










Government Auditing Standards



Accounting and Reporting for Postemployment Benefits Other Than Pensions
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government-wide financial statements

statement of net position
net position

 statement of activities



governmental activities

primary 
government

component units

fund

governmental funds governmental activities
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on balances of spendable resources available

governmental funds
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General Fund

General Obligation Bond Collection Fund

School Bonds Fund

Capital Improvement Fund: 

Debt Service Fund: 





Primary Government



Nonspendable

Restricted

Committed



Assigned

Unassigned



Accounting and Financial Reporting for Postemployment Benefits Other 
Than Pensions

Irrevocable Split-Interest Agreements

Pension Issues – an Amendment of GASB Statements No. 67, No. 68, and 
No. 73

Omnibus 2017

Certain Debt Extinguishment Issues,



Certain Asset Retirement Obligation

Fiduciary Activities

Leases,

Certain Disclosures Related to Debt, including Direct Borrowings and Direct 
Placements.

Accounting for Interest Cost Incurred before the End of a Construction Period.

Majority Equity Interests – an Amendment of GASB Statements No.14 and No. 61.



fund balances total governmental 
funds net position – governmental activities

net change in fund balances – total governmental funds changes in net position of 
governmental activities





Credit Risk:

Custodial Credit Risk















Water and Sewer Revenue Bonds

Subordinated Water and Sewer 
Revenue Bonds









Primary Government: 

Code of Alabama 1975, Title 36, Chapter 27 

Code of Alabama 1975, Title 36, Chapter 27 

Code of 
Alabama 1975, Section 36-27-6















Component Unit – The Water and Wastewater Board  







Component Unit – Madison City Board of Education 









Primary Government 









Component Unit – Madison City Board of Education 



Code of Alabama 1975, Section 16-25A-8  Code of Alabama 1975, Section, 16-25A-8.1

OPEB Liabilities, OPEB Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to OPEB 







Discount Rate 

Sensitivity of the Board’s proportionate share of the net OPEB liability to changes in the healthcare 
cost trend rates.  



OPEB plan fiduciary net position 



Accounting and Reporting for Postemployment Benefits Other Than 
Pensions,











This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, governments should present information for
those years to which information is available



This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, governments should present information for
those years to which information is available

Actuarial cost method Entry age
Amortization method Level percent closed
Remaining amortization period 22 years
Asset valuation method Five-year smoothed market
Inflation 3.00%
Salary increases 3.75 - 7.25%, including inflation
Investment rate of return 8.00%, net of pension plan investment expense, including inflation

* This schedule is presented to illustrate the requirement to show information for 10 years. However, as 2015 was the implementation year, only data for the current and prior year 
have been presented. Additional subsequent years' information will be added in subsequent years until a full 10-year trend is compiled.





This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, governments should present information for
those years to which information is available



This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, governments should present information for
those years to which information is available

Actuarial cost method Entry age
Amortization method Level percent closed
Remaining amortization period 30 years
Asset valuation method Five-year smoothed market
Inflation 3.00%
Salary increases 3.25 - 5.00%, including inflation
Investment rate of return

* This schedule is presented to illustrate the requirement to show information for 10 years. However, as 2015 was the implementation year, only 
data for the current and prior year have been presented. Additional subsequent years' information will be added in subsequent years until a full 10-
year trend is compiled.

7.75%, net of pension plan investment 
expense, including inflation



This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, governments should present information for
those years to which information is available



This schedule is presented to illustrate the requirement to show information for 10 years.
However, until a full 10-year trend is compiled, governments should present information for
those years to which information is available



































GOVERNMENT AUDITING STANDARDS

Government Auditing Standards

deficiency in internal control

material weakness

significant deficiency
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